
1

Following in the Wake of Asia’s Progress 
– Are We Being Left Behind?

Pacific Economic Governance Agencies’
Seminar

1 June2006

Mr Savenaca Narube 
Governor  
Reserve Bank of Fij i 



2

GEOGRAPHY

Reserve Bank of Fiji



3

OUTLINE OF PRESENTATION

• Economic Performances

• What is the Major  Challenge for
Pacific Islands? 

• How Can We Meet this Challenge?
-Lessons from Asia

• Conclusion
Reserve Bank of Fiji
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GROWTH  PERFORMANCE GROWTH  PERFORMANCE 
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SELECTED ASIAN COUNTRIES

Source: International Financial Statistics/UNESCAP
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ASIA HAS ITS OWN CHALLENGES

• About  One Third  of Wor ld Population

• Pover ty 

• Corruption

• Environment

• Geo Politics

• Terror ism
Reserve Bank of Fiji
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GROWTH: ASIA v PACIFIC

Source: UN ESCAP
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GROWTH IN SELECTED PACIFIC 
COUNTRIES

Source: International Financial Statistics/IMF Article IV Reports/ 2006 
UNESCAP Report/ central banks’ quarterly reports.
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FIJI ’S ECONOMIC GROWTH

Source: FIBOS &  Macroeconomic Committee
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HUMAN DEVELOPMENT INDEX (2003)

Reserve Bank of Fiji
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FACTORS AFFECTING 
ECONOMIC GROWTH

• Smallness / Isolation

• Globalisation

• Loss of Preferential Accesses

• Weather  / Environment

• Lack of Capacity

• Political Instability
Reserve Bank of Fiji
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WHAT IS THE SINGLE MAJOR 
CHALLENGE FOR PACIFIC ISLANDS?

LIFT ECONOMIC GROWTH 
SUSTAINABLY

•Sustainability / Inclusivity

•Jobs 

•L iving Standards

•Pover ty

•MDGs
Reserve Bank of Fiji
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HOW CAN WE RAISE GROWTH 
SUSTAINABLY?

(LESSONS FROM ASIA)

ONE ANSWER: PRIVATE 
SECTOR DEVELOPMENT

• Sustainable Platform

• Size 

• Role of the State
Reserve Bank of Fiji



15

ROLE OF THE STATE

• Provision of public goods

• Provision of social services 

• Conducive environment for  pr ivate 
sector  development

• “ The best government is the least 
government”

Reserve Bank of Fiji
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INVESTMENT 
IS THE GREATEST

HURDLE

Reserve Bank of Fiji
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INVESTMENTINVESTMENT

Reserve Bank of Fiji
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EASE OF DOING BUSINESS
(Wor ld Bank Ranking)

Source: Doing Business in 2006 (World Bank)
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CANNOT LIFT 
GROWTH 

SUSTAINABLY 
WITHOUT 
REFORMS

Reserve Bank of Fiji
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Public Sector  Reforms

Civil Service 
Reforms

Public Enterpr ises
&  Public Sector  

Reforms

Financial 
Management 

Reforms

OVERVIEW OF REFORMS

Reserve Bank of Fiji
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SECTORAL &  ENTERPRISE 
REFORMS

• Agr iculture

• Finance 

• Corporate

Reserve Bank of Fiji
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BENEFITS OF REFORMS

• Improve delivery of service

• Better  allocation of resources

• Reduce tax payers’ burden

• Asia and Samoa’s exper iences

• Complex and sensitive

Reserve Bank of Fiji
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REFORM   MYTHS

• Too Small

• Pacific is too unique 

• Take away jobs

• Too costly

• Too painful

• Only for  the public sector

• Can grow without reforms
Reserve Bank of Fiji
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EXPORTSEXPORTS
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SHARE IN TOTAL WORLD 
EXPORTS

• 1965:  Asia accounted for  7% 
of total wor ld expor ts

• 1997:  Asia accounted for  19%
of total wor ld expor ts

• 2001:  Asia accounted for  21%
of total wor ld expor ts
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2004

%

0

2

4

6

China, Peoples
Republic of

Hong Kong Korea Singapore Malaysia Thailand Indonesia Philippines

Reserve Bank of Fiji Source: International Financial Statistics



29

% OF SELECTED ASIA PACIFIC EXPORTS - 2004
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USE THE BIGGER WORLD 
MARKET

• Cannot grow on small domestic markets 
–unlike Asia

• Need foreign exchange reserves 

• Diversify - Services

• Competitiveness

• Wor ld Trading Environment

Reserve Bank of Fiji
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COMPETITIVENESS

Lessons from Asia

• Greater  capacity utilization
• Resource allocation according to 

comparative advantage

• Exploitation of economies of scale

• Technological improvements

• Efficient management
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PRODUCTIVITY

Country Productivity Growth %
1980-2001

• China 5.2
• Thailand 3.9
• India 3.2
• Malaysia 2.8
• Indonesia 1.8
• Bangladesh 1.5
• Fij i 1.0 (1995 - 2005)

Source: UN ESCAP 2006
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FACTORS AFFECTING OUR 
PRODUCTIVITY

• Work Culture

• Lack of Proper  Tools

• Inappropr iate Technology

• Lack of skills
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MICRO, SMALL &  MEDIUM MICRO, SMALL &  MEDIUM 
ENTERPRISESENTERPRISES
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SME SME -- % of TOTAL BUSINESS % of TOTAL BUSINESS 
ESTABLISHMENTSESTABLISHMENTS
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SME: EMPLOYMENT AS A SHARE SME: EMPLOYMENT AS A SHARE 
OF THE WORKFORCEOF THE WORKFORCE
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SME:  DISTRIBUTION BY SECTORSME:  DISTRIBUTION BY SECTOR
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CONCLUSION

WE ARE BEING 

LEFT BEHIND 

BY THE 

ASIAN REGION
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CONCLUSION

WE WILL CATCH UP IF WE:

• Protect political stability
• Protect macroeconomic

sustainability

• Are outward looking

• Accelerate reforms

• Raise productivity
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THANK YOUTHANK YOU


