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|. COUNTRY GROUPINGS
Used In this Study

South Asia | East Asia Emerging Asia | Pacific Islands
Bangladesh | Bruneil Darussalam | China Fiji

Bhutan Cambodia India FSM
Maldives Lao PDR Thailand Kiribati
Myanmar | Mongolia \YEIEVAED Palau

Nepal PNG Indonesia RMI

Sri Lanka | Timor-Leste Philippines Samoa

Korea Solomon Is

Taiwan POC Tonga

Singapore Vanuatu
Hong Kong SAR







1. GROWTH AND PRICES
Real GDP Growth (year on year % change)

2002-05 2006 2007 2008
averace Pqg. Pqg.
52 6.7 6.2 6.1

5.8 6.7 6.7 6.8

7.8 7.2 13.6 11.8

50 19.1 55 4.5

3.8 7.0 55 4.0
23 1.9 3.0 45
Si Laka 54 7.4 6.0 55
East Asia 4.6 6.2 5.9 53
Brua Derussdam 1.9 3.8 2.6 3.0
Carboda 9.6 10.8 9.1 7.6
L=oP.D.R 6.4 7.6 7.1 7.6
Mocdia 6.9 8.4 8.0 7.5
P New Qlinea 2.0 3.7 4.3 3.7
Tinor-Leste 2.6 -1.6 32.0 3.6
Pacific Islands 28 3.3 0.2 2.2
Hiji 2.8 34 2.5 1.7
Kirileti 1.0 5.8 25 1.6
Marstdl Islancs 3.7 1.0 3.6 3.0
Micranesia, ES 0.5 0.7 1.8 0.3
Pdau 1.4 57 25 0.0
Sanoa 4.0 1.8 3.0 3.5
Sdorm Islands 4.4 6.1 54 4.2
Taoa 25 1.3 3.5 0.8
Vanietu 2.0 55 5.0 4.0
LISCs 5.0 6.5 5.9 5.8
Bmerging Asia 9.3 9.0 8.5 8.1
Sources: IMF, APDCCRE aad WEO detaoeses; ad staff estimetes.

VIMFstaff estimetes.




Real GDP Growth
(In percent, weighted)

Sources: IMF, Warld Econaric Qutlodk ; Gountry autharities; and Fund staff caleulations.
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Sources: IMF, World Econoic Qutlook ; and Fund staff caledations.
YBxduding Brund, Micronesia, Marshall Islands, Palau, and Timor Leste




Global Commodity Prices
(Index 2002 =100)

Source IMF, World BEconomic Qutlook .




Consumer Price Index

(Year on year percent change)

2002-05 2006
average Aa. Pa.
South Asia 7.5 11.6 11.4 10.0
Bagadesh 5.6 6.8 7.3 5.8
Bhuan 3.6 51 4.6 4.1
Meadves 19 3.7 7.0 6.0
Myammer 24.2 26.3 375 35.0
Nepdl 4.3 8.0 7.0 6.1
Si Larka 7.0 17.9 11.0 11.0
East Asia 4.3 2.4 34 2.7
Bruda Derussdam 0.0 0.5 1.2 1.2
(@=gg000 ] 4.1 2.8 35 35
LoP.DR 11.3 6.8 4.0 4.5
Maogdia 6.2 56 53 5.0
Paoua Naw Quinea 7.5 1.3 6.0 21
Tinor-Leste 4.2 4.1 5.0 3.7
Pacific Islands 34 4.0 3.7 3.8
Hji 26 3.8 35 35
Kiriketi 0.4 0.2 0.2 1.0
Marshall Islands 1.0 53 24 24
Micronesia, ES 14 3.9 3.0 25
Pdau 1.1 0.0 0.0 0.0
Sama 6.9 33 4.4 4.1
Sdormmn Islands 8.4 8.1 6.3 7.3
Taoa 10.7 7.0 6.0 6.4
Vaetu 1.9 1.6 25 3.0
LISCs 6.8 9.5 9.5 84

Emerging Asia” 2.7 3.4 3.4 2.9
Saurces: IMF WEO databeses; ad Fud staff estinetes.

v Average periad




Consumer Prices
(Year on year percent change)

1998 1999 2000 2001 2002 2003 2004 2005 2006 200/ 2008

Sources: IMF, World Economic Qutlook ; country autharities; and Fund staff caleulations.
”Averege periodfor Brergng Asia.




2. EXTERNAL SECTOR
Current Account Balance ©s of GDP)

200205 2006
aveae

LIscs! 10 06

South Asia 0.5 04

East Asia’ 29 28 -5
PICS 81 169 213

Emerging Asia 4.0 5.8 6.1
Sources: IMF, WEO cat aoeses; ad staff estimetes.

v Exdudng Bruna Darussdam




Exports of Goods and Services
(US$, year on year percent change)

200205 2006 2007
average PQ.

LSGs 23.3 16.4 9.5 8.1
South Asia 4.8 15.2 8.2 7.6
East Asia 60.3 33.9 17.7 8.8
Pacific 10.7 5.4 4.4 7.9

Emerging Asia 245 228 182 153

Sources IMF, World Economic Qutlook; Gountry authonties, and
Fud g aff edinetes




Export Market ShareV/

(In percent of world exports)

2002 2003
Sourcss: IMF, Drection of Trade S atistics ; and Fund staff calcuations.
VBdudes Bhutan, Tinor Leste Marshdll ISlands, Micronesia, and Palaw




Remittances V
(In percent of GDP)

Sources; Warld Barnk, World Devllgomant Indicatars; and Fund staff calculations. See
IMF(2007) for Padific ISlands definitians.
Bxdudes Butan, Timor Leste, Brund Darussalam, Singapore, and Taiwan POC




Indicators of External Vulnerability, 2006Y
(In percent of GDP)

- N SouhAsa Eest Asia
% Padific
\

Current account Foragnresanves Rudlic exerna deat

Sources: IMF, World Econamic Qutlook ; Gountry autharities; and Fund staff calculations.

YReserves exdude government: held resource funds invested offshorein Tinoreste
Bruna, Mongdliaand thetrust funds inKiribati and the Gompact Pacific Island countries.




Real Effective Exchange Rates
(Index 2000 = 100, weighted average)

Sources: IMF, Informetion Naotice System; and IMF staff calculations.
VBduokes Marshall Islands, Micronesia, Palau, and Brutan.




3. MONETARY SECTOR
Banking Sector Assets, 2005

Sources: Gountry autharities; and Fund staff estinates.

1/ In percent of total financial sector assets.



Broad Money Growth?

(Annual percent change)
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2003 2004 2005 2006 2007 2008

Source: IMF, World Economic Qutlodk ; cauntry autharities; and Fund staff caeculatians.,
VBdudes Marshdll Islands, Micronesia, and Palaw




Private Sector Credit"
(In percent of GDP)

—— Bt Asa
- - - Brergng Asia, RHS

0 |
2003 2004 2005 2006

Sources: IVF, International Finanda Statistics ; Gountry autharities; and Fund Staff calculations.
VHrerging Asia exdudes China.and India. LISCs exdudes Brund, Marshdll Is., and Palau



Private Sector Credit Growth"
(Year on year percent change)

Souces. IMF, Inernationd Anancid Satistics; country autharities, and Fund Saff caeuatias.

Y Brerging Ada exdludes Mietram LISGs exdudes Brung, Tinor-Leste, Micronesia, Marshdll Is., and
Pdau
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Source IMF, World BEconomic Qutlook ;: and Fund staff calculations.
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4. FISCAL INDICATORS (% of GDP)

Central Covernment FHscal
Central Government Gross Delat balance

2005 2006 2007 2005 2006 2007

Po. Prg.

South Asia 60.2 59.5 57.8 4.4 4.6 5.4
Bangladesh 47.1 454 440 3.2 3.3 4.2
Bhutan 84.8 86.8 78.7 6.5 0.8 4.6
Maldives 52.6 51.7 69.7 -10.9 -7.3 23.9
Myanmar -3.8 4.9 4.7
Nepal 59.5 56.7 0.8 -1.8 3.0
Si Lanka 93.9 94.1 90.9 85 84 8.8

East Asia 314 27.2 26.0 8.5 12.0 104
Brunei Darussalam 0.0 0.0 0.0 18.3 22.7 234
Carbodia 37.2 33.0 30.6 -1.0 0.6 -1.5

LaoPDR 73.1 69.2 61.4 4.3 3.3 -1.2
Mongolia 67.4 50.0 45.6 2.9 9.0 2.0
Papua New Quinea 475 394 40.0 41 6.4 21
Tinor-Leste 0.0 0.0 0.0 115.1 157.8 164.4
Pacific Island Countries 499 489 48.8 2.6 2.4 -1.8
Hii 51.2 51.0 52.8 3.6 3.3 2.0
Kiribati 24.4 25.3 21.2
Marshall Islands 76.9 715 66.7 3.7 0.8 1.0
Micronesia, F.S. 25.3 24.7 23.2 5.4 -1.6 25
Palau 34 -1.3 2.8
Samoa 39.3 394 37.9 0.3 05 05
Solonon Islands 81.3 72.8 66.7 20 40 0.5
Tonga 50.5 48.1 47.6 25 35 2.3
Vanuatu 32.2 30.6 27.3 1.9 05 05
LISCs 53.8 519 499 -1.8 1.1 2.0
Emerging Asia 65.6 62.5 59.7 2.2 -1.6 -1.8
Sources: IMF, APDOCRE and WEO databases; and Fund staff estinetes.




Total Government Debt
(In percent of GDP)

- —— SouthAsa — Bast Asia
- - - Padific — - HagngAsia

20 l
2002 2003 2004 2005 2006 2007 2008

Sources: IMF, Warld Economic Qutlook ; country autharities; and Fund staff calculations.
Bxdudes Myanmar, Kiribeti, Palau, Korea, ietram and China,




Government Revenue Excl. Grants
(In percent of GDP)

Sources; IMF, World Econaic Qutlook ; country autharities; and Fund staff calculations.




Conclusions of Part I: Main Risks

Balance of near-term risks is tilted to the downside:

Heavy dependence on a narrow export base, increases
vulnerability to external shocks;

Demand pressures from higher fiscal spending and
rapid credit growth risk stoking inflation;

The region faces a number of security and political
risks;

Institutional and governance constraints could slow
progress on structural reforms needed to create a more
vibrant, diversified private sector.




1. Competitiveness in the
Ific Region




National Consumer Prices Vs
Trading Partner Prices (index 2000 = 100)

% ettt et ettt

2000 2001 2002 2003 2004 2005 2006




Real Effective Exchange Rates
(Index 2000 = 100)
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Market Share Index: Export of Goods
(Index 1996 = 100)

20
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

Sources: IMF, World Econamic Qutlook ; Gountry autharities; and Fund staff estinetes.




Trade Openness?
(In percent of GDP)

2003 2005

Sources: IMF, Drectionof Traoe Satistics and WWorld Economic Qutlook ; and Fund steff
cacuations.

VBdudes Bhutan, Tinor Leste Marshadll Ilands, Micronesia, and Palau




Tourism ReceiptsV
(In percent of GDP)

2000 2003 2004 2005
Sources: World TourismQrganization; and Fund staff calculations.

UBdudes Brund, Timor Leste, Marshall Islands, Micronesia. and Palau (1995, 2000),
Kiribati (2003-05), ANG(2005), Myanmar (2005), Si Lanka (2005), and Vanuatu (2004-
05).




Australian Tourists to Selected
Pacific Islands (In thousands)

1993 1995 1997

Source Austrdian authorities.




New Zealand Tourist to Selected
Pacific Islands (In thousands)

1993 1995 1997

Source New Zedland authorities.




Ease of Doing Business Ranks, 2006

20 40 o0 8 100 120 140 160 180
Sources: World Bark, Daing Business Report .
Gountries areranked out of 175. Ahigher rark reflects a nore difficut business eviromat.




Political Environment, 1990 - 2006

Sauce Wald Bak, Rditicd Irstituios Dataese




Country Policy & Institutional Assessments
(Overall, quintile;

A higher

l score
Indicates
better
policies and
Institutions

1 2 3

Source World Bank, IDA Gountry Rarformance and Ratings.




Real GDP per capita vs. Business Climatg

(Average annual growth 2000-06 vs. World Bank Doing
Business 2007 ranking)

Ease of Doing Business Ranking (higher=nore costly)
Source: IMF, World Economic Qutlook ; and Wordld Bank, Daing Business.




Structural Indicators

Fij MG Sma Sorn Togp \eau MC  NewZedad
|Slands

Paved roecs (inpercent of tatd roec), 2000 9 . 2. 21 24 64
Arcralt departures, 2004 5669 18712 10538 11512 133% 1477 5010732 19,657
Telgshoe nairiines per 100 resickrts, 2005 12 1 7 2 11 3 19 44
Ml phore stioscribers per 100 resicrts, 2005 17 - 13 2 16 6 29 75
(st d three minte cal to US(USB), 2004 30 . 10 . 10 70 15 13
Intermet users (er 2000 pecple), 2004 73 21 3 6.4 29 36 a1 88
Hectricity oosts (US$ per kwh), 2003 02 . 02 .. 0.3 0.3 0.05
Inproved sanitation fadlities (percert of popuiationwith a0ess) 2 44 100 3l 9% 50 62.7
Improved weter faclties (peroart of populetionwith acoess) 47 39 88 70 100 60 84
Sources: \erutualtharities, Energy Irfarmetion Adinistratian; Interretiondl Teleoaunication Union, Wrld Teleoormunication Develgpent Repart (2006); andl World Bark, World
Develoonert Indcatars (2006).
Rejstered carrier ceyertures for P New Quinea and Samon Ik




Real Lending Rate

(Percent per annum)

Sources: Sanoan authorities; and IMF, International Ananda S atistics.




Interest Rate Spread

(Lending rate minus deposit rate, in percent)

16

M Austraia
14y
12 - E\Vanuau

B Sdonon Islands

10

8
6
4
2
0

Sources: Sanan autharities; and IMF, International Fnandal S atistics.




Conclusions of Part I1:

Impediments to private sector
activity in the Pacific Islands

Very open economies with limited sources of
comparative advantage outside of tourism.

Customary land ownership, prevalent throughout the
Pacific, limits the economic use of land.

Political instability, weak institutions, and inadequate
Infrastructure.

Business costs are high and the environment to get things
done quickly is difficult in some countries.

The cost of financing is high, and its availability limited.




I[Il. Arg There Factors | ..._f ng
lrowth in the Pacific Isf@nd
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Paved Roads, 2004

(In percent of total)

5B

Sources World Bank, World Devdopment Indicators detabese




Adult Literacy, 2004

(In percent of total)

gé

Source: World Bank, World Development Indicatars databoase.




Reserve Accumulation?
(In billions of U.S. dollars)

2002 2003 2004 2005 2006

Sources: IMF, World Economic Qutlook ; country autharities; and Fund staff caculations.
Y Exdudes Kiribeti.




Government Capital Expenditure!
(In percent of GDP)

. —-SothAsa —ExtAsa -

Sources. Gountry autharities; and Fund staff calcuations.
UBxdudes Myanmer and Kiribeti.




Public Debt in the Pacific, 2002-06
(In percent of GDP)

2006

Marshdll Is, 2002
2006

Micronesia, 2002

2006

Tonga, 2002
2006

Vanuetu, 2002

2006

Kiribeti, 2002
Sdonon s, 2002

Sources: IMF, Warld Econamic Qutlook ; Gountry autharities; and Fund staff caledations.




Population Growth, 2006

(In percent)

Pedfic EragrgAsa SuthAsa Eest Ada Leest Davdgpad
Gurtnes
Sourcess: Lhited Nations, and Fund staff cdladations.




Population Below One Million, 2006

(In millions)

Souress: Uhited Netions, and Fund st aff cdadatios.




Population Above One Million, 2006 :

(In millions)

125

Souress: Lhited Nations, and Fund g &aff cdadations.




Human Development Indicators

(Index values, 2004)

0.9
0.8
0.7
0.6
05

04
0.3

02 | %8 el sl Bl il .
, SEEIE RN

YIndex ranges between O-1, with higher values indicating better levels of hurmen
devdopment. Gopasite indices from UNDP definitions.




Conclusions to Part 111: Are there
Factors Impeding Growth in Pacific
Islands?

Human development indicators in some Pacific Islands
are lagging behind the MDG targets, but overall compare
well to Asian developing countries.

Population growth and capital expenditure, two key
Inputs to improved quality of life, are reasonably good In
the Pacific as well.

SO: the delimiters to private investment, rather than
demographic or other core indicators, may be the reason
for slower-than-expected growth in the Pacific.




V. Questions/Discussion

THANK YOU!

For more information,
please visit:

www.imf.org
or

www.pftac.org




