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The Leaders’ Vision

Leaders believe the Pacific region can, should and
will be a region of peace, harmony, security and
economic prosperity, so that all of its people can lead
free and worthwhile lives.

We treasure the diversity of the Pacific and seck a
future in which its cultures, traditions and religious
beliefs are valued, honoured and developed.

We seek a Pacific region that is respected for the
quality of its governance, the sustainable
management of its resources, the full observance of
democratic values and for its defence and promotion
of human rights.

We seek partnerships with our neighbours and
beyond to develop our knowledge, to improve our
communications and to ensure a sustainable
economic existence for all.

The Pacific Plan
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Secretary General’s Statement

I am pleased to present the Secretariat’s consolidated financial statements and
independent auditor’s report for the year ended 31 December 2010.

During the year, we expended FID37M compared to budgeted expenditure of FID44M,
while our total cash holdings at year end amounted to FID130M.

I remain conscious of the responsibility entrusted to the Secretariat by Members of the
Pacific Islands Forum, and by our development partners, to manage such a substantial
level of funding. 1 therefore reaffirm our commitment to ensure that these financial
statements provide an accountable and transparent summary of the Secretariat’s financial
activities for the 2010 financial year.

In my opinion:

(a) the accompanying general fund statement of comprehensive income is drawn up
s0 as to give a true and fair view of the results of the Secretariat for the year ended
31 December 2010,

(b)  the accompanying consolidated statement of financial position is drawn up so as
to give a true and fair view of the state of the Secretariat’s affairs as at 31
December 2010,

(c) the accompanying consolidated statement of changes in funds is drawn up so as to
give a true and fair view of the movement in funds of the Secretariat for the year
ended 31 December 2010, and

(d) the accompanying consolidated statement of cash flows is drawn up so as to give

a true and fair view of the cash flows of the Secretariat for the year ended 31
December 2010.

o
Dated at Suva this ‘% day of 2011

Tuiloma Neroni Slade
Secretary General

Financial Statements -1- 31 December 2010
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Suva Central FO Box 32 Telephone (679) 330 1155
Renwick Road Suva Fax (679) 330 1312
Suva Fiji Islands Email suvaoffice@kpmg.com.fj

Independent auditor’s report to the members of the Pacific Islands Forum

We have audited the accompanying financial statements of Pacific Islands Forum Secretariat (the Secretariat)
which comprise the consolidated statement of financial position as at 31 December 2010, and the general fund
statement of comprehensive income, consolidated statement of changes in funds and consolidated cash flow
statements for the year then ended, and a summary of significant accounting policies and other explanatory
notes as set out on pages 7 to 19.

Members’ and Management’s Responsibility for the Financial Statements

The Secretariat is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and for such internal control as the members and
management determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal contrel relevant to the entity’s preparation of financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal contrel. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Secretariat as at
31 December 2010 and of its financial performance, its changes in funds and its cash flows for the year then
ended in accordance with International Financial Reporting Standards.

Report on Other Legal and Regulatory Requirements

We have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit;

In our opinion,
i) proper books of account have been kept by the Secretariat, so far as it appears from our examination of those
books;

ii) the financial statements are in agreement with the books of account; and

iii) to the best of our information and according to the explanations given to us the financial statements give the
information required by the Secretariat’s financial regunlations in the manner so required.

o

Suva, Fiji Islands KPMG
2o /¢7\,~.,P » 2011 Chartered Accountants
_ 7 _

KPMG, a Fiji Islands partnershig, is part of the KFMG Intarnational network.,
KPMG International is a Swiss cooperative.
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General Fund Statement of Comprehensive Income
For the Year Ended 31 December 2010

Income

Contributions from Members
Interest
QOther Income

Expenditure

Economic Governance

Political Governance and Security
Strategic Partnerships and Coordination
Corporate Services

Management of the Secretariat

Transfer to Trust Fund
Foreign Exchange Gain
Other Comprehensive Income

Surplus of Income over Expenditure

PACIFIC ISLANDS FORUM SECRETARIAT
Excelling Together for the People of the Pacific .

Note

4(a)
4b)
4(c)
4(d)
4(e)

2010 Revised 2010 Actual 2009 Actual
Budget
FJD FJID FJD
3,502,979 3,502,979 3,502,979
812,506 719,937 363,187
198,719 287,863 704,565
4,514,204 4,510,779 4,570,731
125,221 117,780 94,505
06,457 89,796 86,037
62,268 43,109 449,857
(6,430,578) 257,037 2,476,687
2,279,208 2,209,736 1,910,634
(3.867.424) 2,717,458 5,017,720
{101,272) (260,000)
692,381 869,258 2,479,014
9,074,009 2,561,307 1,772,025

This statement is to be read in conjunction with the notes to and forming part of the consolidated financial

statements set out on pages 7 to 19.

Financial Statements

31 December 2010
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Consolidated Statement of Financial Position

As at 31 December 2010

Note 2010 Actual 2009 Actual
FID FJD
Current Assets
" Cash and Cash Equivalents 5 130,009,847 145,566,737
Inventories 6 17,256 10,056
Receivables — Members 7 315,861 187,679
Other receivables and prepayments 8 513,000 329,533
Total Current Assets 130,855,964 146,094,005
Non-current Assets
Property, plant and equipment 9 7,857,483 8,147,156
Intangible assets 10 169,784 189,023
Total Non-current Assets 8,027,267 8,336,179
Total Assets 138,883,231 154,430,184
Current Liabilities
Current Payables 11 1,603,077 3,223,238
Contributions Received in Advance — Trust Fund 12 116,966,204 140,034,318
Deferred Income — General Fund 13 2,274,305 -
Total Current Liabilities 120,843,586 143,257,556
Non-current Liabilities
Deferred Income — General Fund 13 4,548,609 -
Total Liabilities 125,392,195 143,257,556
Net Assets 13,491,036 11,172,628
Accumulated and Reserve Funds
General Fund 4,543,144 2,851,095
Exchange Translation Reserve 2,967,359 2,098,101
Capital Reserve 5,980,533 6,223,432
13,491,036 11,172,628

/gf:,;’n-/h._
SN FOA LD r
A0/ LD
Leba Tikoduadua

Director Corporate Services

Secretary General

This statement is to be read in conjunction with the notes to and forming part of the consolidated
financial statements set out on pages 7 to 19.

Financial Statements g 31 December 2010
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Consolidated Statement of Changes in Funds
For the Year Ended 31 December 2010

2010 Actual 2009 Actual
FJD FJID

General Fund
Balance at the Beginning of the Year 2,579,310 2,905,386
Transfer from Reserve Fund 271,785 -
Surplus of Income over Expenditure 2,561,307 1,772,025
Transfer to Exchange Translation Reserve (869,258) (2,098,101)
Balance at the End of the Year 4,543,144 2,579,310
Exchange Translation Reserve
Balance at the Beginning of the Year 2,098,101 -
Transfer from General Fund 869,258 2,098,101
Balance at the End of the Year 2,967,359 2,098,101
Reserve Fund
Balance at the Beginning of the Year 271,785 266,456
Surplus of Income over Expenditure - 5,329
Transfer to General Fund (271,785) -
Balance at the End of the Year - 271,785
Capital Reserve
Balance at the Beginning of the Year 6,223,432 6,518,385
Purchase of Trust Fund Assets 31,637 6,760
Depreciation Expense (274,536) (301,713)
Balance at the End of the Year 5,980,533 6,223,432

This statement is to be read in conjunction with the notes to and forming part of the
consolidated financial statements set out on pages 7 to 19.
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Consolidated Statement of Cash Flows
For the year ended 31 December 2010

Cash Flow from Operating Activities
Contributions from Members

Trust Fund Income

Programme and Project Costs

Other Operational Costs

Interest Received

Rent and Other Income

Realised Exchange Gain (Loss)

Net cash flow (used in)/provided by operating
activities

Cash Flow from Investing Activities

Proceeds from Sale of Property, Plant and Equipment
Payments for Property, Plant and Equipment

(Loans to) Repayment from Related Parties

Net cash flow (used in) investing activities

Effect on Exchange Rate Changes

Net (Decrease)/Increase in Cash Held

Cash at the Beginning of the Year

Cash at the End of the Year

PACIFIC ISLANDS FORUM SECRETARIAT

Excelling Together for the People of the Pacific

Note 2010 Actual 2009 Actual
FJD FJD
3,597,761 3,456,022
18,730,606 151,046,887
(33,609,830) (21,506,254)
(4,180,099) (3,454,578)
700,404 269,926
7,270,068 515,139
(42,377) 300,321
(7,533,467) 130,627,463
35,104 1,914
(336,629) (668,841)
(1,548) 21,057
(303,073) (645,870)
(7,720,350) 4,234,146
(15,556,890) 134,215,739
145,566,737 11,350,998
5 130,009,847 145,566,737

This statement is to be read in conjunction with the notes to and forming part of the consolidated

financial statements set out on pages 7 to 15.

Financial Statements -0 -

31 December 2010
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Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2010

1. Statement of Significant Accounting Policies

Reporting Entity
The Pacific Islands Forum Secretariat is domiciled in the Fiji Islands. The financial
statements were authorised for issue by the Secretary General on 26™ April 2011. Set

out below is a summary of significant accounting policies adopted by the Secretariat in
the preparation of the financial statements.

{a) Statement of Compliance

The financial statements of the Secretariat have been drawn up in accordance with
International Financial Reporting Standards (“IFRS”) and the provisions of the
Financial Regulations of the Secretariat.

(b) Basis of Measurement

The financial statements have been prepared on the basis of historical costs and do not
take into account changing money values or, except where stated, current valuations of
non-current assets. The accounting policies have been consistently applied and except
where there is a change in the accounting policy are consistent with those of the prior
years.

(c) Fund Accounting

Because a considerable part of its annual revenue comprises individual grants or
donations for specified projects, the Secretariat has adopted a fund accounting system.
Accordingly, it is necessary to establish a separate fund to record the amount received,
expenditure incurred and the net balance of the funds available to be carried forward
into the next financial period. The identification of funds is maintained within the
accounting system thus providing the necessary control to ensure that each fund is used
only for the purpose which it is received.

(d) Functional and Presentation Currency

The financial statements are presented in Fiji dollars, rounded to the nearest dollar.

(e) Use of Estimates and Judgements

The preparation of the financial statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and
in any affected future periods.

The financial statements are affected by estimates and judgments in valuation of
Property, Plant and Equipment (Note 1(i)) and Receivables (Note 1(1}).

Financial Statements -7 - 31 December 2010
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Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2010

1. Statement of Significant Accounting Polices (continucd)
4] Revenue Recognition
(i)  Contributions

Contributions from Members are recognised on an accrual basis. Donor funds are
recognised on a cash basis.

(ii) Interest
Interest is recognised on an accrual basis.

{g) Expenses

Expenses are recognised in the consolidated profit or loss on an accrual basis.

(h) Cash and Cash Equivalents

Cash and cash equivalents comprise of cash at bank and short term deposits.

()] Property, Plant and Equipment

Fixed assets purchased from the General Fund are stated at cost less accumulated
depreciation and any impairment losses. When assets are retired or otherwise disposed
off, the related cost and accumulated depreciation is removed from the accounts and
any resultant profit or loss is taken to the General Fund profit or loss.

Fixed assets purchased from the Trust Fund are expensed at the time of purchase.
These assets, together with donated assets, are capitalised with the corresponding credit
reflected in the capital reserve.

All additions are at VAT inclusive prices.

In order to ensure neutrality in the Trust Fund Statement of Comprehensive Income of
donated assets and assets previously expensed, a transfer is made from the capital
reserve - benefit realised from donated/trust funded assets — that exactly offsets the
depreciation of those assets.

A transfer is also made from the capital reserve which exactly matches the net cost of
donated or trust funded assets disposed off during the period. Gains or losses from the
sale of donated or trust funded assets are credited as income or debited as expenditure
in the General Fund profit or loss.

Depreciation is provided on a straight line basis on all tangible fixed assets other than
freehold land, at rates calculated to allocate the assets” cost or valuation less estimated
residual value, over their estimated useful lives.

Financial Statements -8- 31 December 2010
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Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2010

L Statement of Significant Accounting Polices (continued)
() Property Plant and Equipment (continued)
Major depreciation periods are:
Leased land 99 years
- Buildings 40 years
Equipment 3 — 5 years
Furniture and fittings 3 — 5 years
Motor vehicles 4 years

In 1997 a full fixed asset review was carried out and all Secretariat assets not
previously included were incorporated into the financial statements at the Secretary
General’s valuation (estimated wriiten down values) as at 31 December 1997, with the
exception of land and buildings which were valued at current market values by
independent professional valuers.

i) Inventories

Quantities of inventories on hand are determined by physical count. Inventory is stated
at the lower of cost, determined on a first-in-first-out basis, or net realisable value.
Cost includes expenditure incurred in acquiring the inventories and bringing them to
their present condition and location.

(k) Foreign Currency

Transactions in foreign currencies are converted at the rate of exchange on the day of
the transaction. At balance date foreign monetary assets are translated at closing rate,
and exchange variations arising from these translations are included in the statements
of comprehensive income.

) Receivables

Receivables, including Member contributions, are stated at cost less an allowance for
doubtful debts.

Allowance for Doubtful Debts

The collectability of debts is assessed at year end, and an allowance is made for any
specific doubtful debt. In respect of outstanding Member contributions, an allowance
is made for any arrears older than 24 months. In respect of other debtors, an allowance
is made for any arrears older than 90 days.

The allowance for each year is expensed in the consolidated profit or loss and the
balance accumulated on the consolidated statement of financial position.

(m) Intangible Assets

Intangible assets comprising computer software are recorded at cost less accumulated
amortisation and impairment losses. Intangible assets with finite useful lives are
amortised on a straight line basis over the estimated useful life of the asset.

Financial Statements -9.- 31 December 2010
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Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2010

1. Statement of Significant Accounting Polices (continued)

(m) Intangible Assets (continued)

Amortisation rates and residual values are reviewed annually and any changes are
accounted for prospectively. The annual amortisation rate used for computer software
is 10%.

(n) Employee Entitlements

Employee entitlements represent the amount which the Secretariat has a present
obligation to pay resulting from employees’ services provided up to balance date.
Current rates of pay are used in the calculation of entitlements.

(0) Payables

Commitments at year end include commitments for goods supplied and services
rendered during the year, for goods and services ordered but not supplied or rendered at
the close of the year, and any other commitments entered into or liability incurred but
not discharged, at the close of the year.

(P Deferred income

Deferred income represents project management fees which is amortised over the life
of the respective project.

{qQ Income Tax
The Secretariat is exempt from income tax.

) Other Receivables

Other receivables including prepayments, interest receivable, sundry debtors and
recoverable expenditure are stated at cost.

(s) Impairment

The carrying amounts of the Secretariat’s assets are reviewed at each balance sheet
date, to determine whether there is an indication of impairment. If any such indication
exists, the assets’ recoverable amounts are estimated at each balance date. An
impairment loss is recognised whenever the carrying amount of an asset or its cash
generating amount exceeds its recoverable amount. All impairment losses are
recognised in the profit or loss.

Financial Statements -10- 31 December 2010
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PACIFIC ISLANDS FORUM SECRETARIAT
Excelling Together for the People of the Pacific

Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2010

2. Contributions from Members — General Fund

Australia

Cook Islands

Federated States of Micronesia
Fiji

French Polynesia (Associate)
Kiribati

Nauru

New Caledonia (Associate)
New Zealand

Niue

Papua New Guinea

Palau

Republic of Marshall Islands
Samoa

Solomon Islands

Tonga

Tuvalu

Vanuatu

3.  Other Income — General Fund

Rent Received
Other Income

4, General Fund — Income and Expenditure Statement

4 (a) Economic Governance
Salary and Ancillary Costs
Operational Costs
Recoveries

4 (b) Political Governance and Security
Salary and Ancillary Costs

Operational Costs
Recoveries

Financial Statements

2010 Actual 2009 Actual
FJD FJD
1,302,809 1,302,809
35,403 35,403
69,536 69,536
78,519 78,519
15,500 15,500
35,403 35,403
35,403 35,403
15,500 15,500
1,302,809 1,302,809
35403 35,403
192,341 192,341
35,403 35,403
35,403 35,403
69,536 69,536
69,536 69,536
69,536 69,536
35,403 35,403
69,536 69,536
3,502,979 3,502,979
192,158 155,611
95,705 548,954
287,863 704,565
93,145 75,183
2,376 2,122
22,259 17,200
117,780 94,505
72,7797 69,092
1,799 1,745
15,200 15,200
89,796 86,037
-11- 31 December 2010
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Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2010

PACIFIC ISLANDS FORUM SECRETARIAT
Excelling Together for the People of the Pacific

2010Actunal 2009 Actual
FJD FJD
4.  General Fund — Income and Expenditure Statement (continued)
4 (c) Strategic Partnerships and Coordination
Salary and Ancillary Costs 33,974 331,548
Operational Costs 1,535 81,211
Duty Travel - 178
Recoveries 7,600 36,920
43,109 449857
4 (d) Corporate Services
Salary and Ancillary Costs 1,152,264 1,121,838
Operational Costs 1,511,930 1,508,134
Land Lease 31,709 30,967
Duty Travel 21,694 25,629
Meeting Costs 5,920 -
Depreciation 402,151 370,250
Bad and Doubtful Debts 77,999 32,505
Project Administration Fees Received (2,555,966) (210,645)
Recoveries Received (390,664) (401,991)
257,037 2,476,687
4 (¢) Management of the Secretariat
Salary and Ancillary Costs 1,946,107 1,658,486
Operational Costs 65,273 46,622
Dty Travel 122,572 135,182
Meeting Costs - 376
Recoveries 75,784 69,968
2,209,736 1,910,634

Financial Statements -12- 31 December 2010
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Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2010

2010 Actual 2009 Actual
FID FJD
5. Cash and Cash Equivalents
Bank Balances
Operating Accounts — AUD 1,416,859 312,900
Operating Accounts — EURO 690,411 187,677
Operating Accounts — FID 114,940 178,912
Operating Accounts — NZD 267,082 457,638
Operating Accounts — USD 3,826,944 132,042,773
PACREIP Bank Account 26,677 2,810,179
Technical Assistance Support Account 27,868 871,430
PIFS Scholarship Fund Account 69,750 74,464
Hub & Spoke Bank Account 69,831 151,243
PMU Bank Account 30,733 4,045
Total Bank Balances 6,541,095 137,091,261
Call Deposits
Australian Dollars 9,788,429 5,079,295
New Zealand Dollars 3,518,649 2,043,875
Fiji Dollars 900,000 1,350,000
United States Dollars 109,259,428 -
Total Call Deposits 123,466,506 8,473,170
Cash On Hand
Petty Cash 2,000 2,000
Cash in Transit 246 306
Total Cash On Hand 2,246 2,306
Total Cash and Cash Equivalents 130,009,847 145,566,737
6. Inventories
Consumable Inventories 17,256 10,056

Financial Statements -13- 31 December 2010
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Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2010

2010 Actual 2009 Actual
FID FJD
7. Receivables — Members

Federated States of Micronesia 45,027 58,829
Fiji 127,059 -
Kiribati 38,795 -
Nauru 37,703 (1,092)
Niue - (27,296)
Palau 3,974 559
Papua New Guinea 94,500 200,381
Marshall Islands (5,790) (31,511)
Samoa (30) -
Solomon Islands 33,749 -
Tonga 33,750 -
Vanuatu 33,750 -
New Caledonia (Associate) 433 {12,191)
442,920 187,679

Less: Allowance for Doubtful Debts (127,059) -
Net receivables- Members 315,861 187,679

8.  Other Receivables and Prepayments

Recoverable Expenditure 9,138 22,002
Prepayments — Salaries - 9,057
Prepayments — Other Expenses 99,473 88,323
Prepaid Franking Machine 3,000 3,000
Rental Bond 1,329 1,329
I[nterest Receivable 316,466 125,413
429,406 249,124

Sundry Debtors 86,667 89,397
Allowance for Doubtful Debts (3,073) © (8,988)
Net Sundry debtors 83,594 80,409
Total Qther Receivables and Prepayments 513,000 329,533

Financial Statements -14- 31 December 2010
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Notes to the Consolidated Financial Statements

PACIFIC ISLANDS FORUM SECRETARIAT
Excelling Together for the People of the Pacific

For the Year Ended 31 December 2010

9.  Property, Plant and Equipment

Cost/Valuation

Balance at 1 January 2010
Prior year adjustment
Acquisitions

Disposals

Balance at 31 December 2010

Accumidated Depreciation

Balance at 1 January 2010

Prior year adjustment
Depreciation charge for the year
Disposals

Balance at 31 December 2010

Carrying Amount
At 1 January 2010

At 31 December 2010

10. Intangible Assets

Computer Software
Additions

Less Accumulated Amortisation

11. Current Payables

Trade Creditors and Commitments

Employee Entitlement

Other Accrued Expenses

Accrued Donor Reimbursements

Sundry

Financial Statements

Land and Plant and Furniture and Motor

Buildings Equipment Fittings Vehicle Total

FJD FJD FJD FJD FID
11,532,616 2,339,621 347,003 121,542 14,340,782
- 373,761 - - 373,761
9,620 344,286 8,350 - 362,256

- (102,354) (6,135) (30,083) (138,572)
11,542,236 2,955,314 349,218 91,459 14,938,227
4,077,160 1,670,927 336,548 108,991 6,193,626
- 373,761 - - 373,761
257,834 374,151 6,900 12,551 651,436

- (101,861) {6,135) {30,083) (138,079)
4,334,994 2,316,978 337,313 01,459 7,080,744
7,455,460 668,694 10,454 12,551 8,147,156
7,207,242 638,336 11,905 - 7,857,483
2010 Actual 2009 Actual
FID FJD

204,152 204,152

6,011 -

(40,379) (15,129)

169,784 189,023

686,881 1,243,385

463,119 329,634

182,708 132,126

- 1,382,460

270,369 135,633

1,603,077 3,223,238

-15- 31! December 2010
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PACIFIC ISLANDS FORUM SECRETARIAT
Excelling Together for the People of the Pacific

Notes to the Consolidated Financial Statements

For the Year Ended 31 December 2010

12. Contributions Received in Advance — Trust Fund

Income

Trust Fund Income

Interest Income

Benefits Derived from Property, Plant and
Equipment

Expenditure

Economic Governance

Political Governance and Security
Strategic Partnerships and Coordination
Corporate Services

Management of the Secretariat

Transfer from General Fund
Foreign Exchange Gain

Deficit/(Surplus) of Income over Expenditure
Balance at the Beginning of the Year

Balance at the End of the Year

Financial Statements

2010 Revised 2010 Actual 2009 Actual
Budget

FID EJD FJD

20,006,795 19,083,693 151,174,579

477,587 171,521 -

- 274,536 301,713

20,484,382 19,529,750 151,476,292

17,727,238 16,378,441 12,954,600

3,353,563 2,671,600 3,578,628

25,885,654 14,534,831 5,246,861

300,000 416,078 301,713

156,939 108,577 -

47,423,394 34,109,527 22,081,802

(26,939,012) (14,579,777) 129,394,490

- 101,272 260,000

2,659,183 (8,589,609) 1,755,132

(24,279,829) (23,068,114) 131,409,622

140,034,318 140,034,318 8,624,696

115,754,489 116,966,204 140,034,318

-16- 31 December 2010
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PACIFIC ISLANDS FORUM SECRETARIAT
Excelling Together for the People of the Pacific

N

Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2010

13.

14,

()

(b)

15.

2010 Actual 2009 Actual
EJID FJD
Deferred Income — General Fund
Project administration fees received in advance
- Amount due within next 12 months 2,274,305 -
- Amount due after next 12 months 4,548,609 -
6,822,914 -
Commitments and Contingent Liabilities
Contingent Liabilities
FEA Bank Guarantees 12,000 12,000

Capital Expenditure Commitments
The Secretariat is not aware of any capital commitments as at balance date (2009: Nil).

Related Party

Identity of Related Parties
The Secretariat has a related party relationship with its executive officers.
Key Management Personnel

During the year the following persons were the executives identified as key management
personnel with the greatest authority and responsibility for planning, directing and controlling
the activities of the Secretariat:

Tuiloma Neroni Slade, Secretary General

Peter Forau, Deputy Secretary General (Economic Governance and Security)
Feleti Teo, Deputy Secretary General (Strategic Partnerships and Coordination)
Rick Nimmo, Director Political Governance and Security

Chakriya Bowman, Director Economic Governance

Su’a Kevin Thomsen, Director Strategic Partnerships and Coordination

Stephanie Jones, Director Corporate Services (01/01/10 — 23/08/10)

Leba Tikoduadua, Director Corporate Services (from 18/10/10)

Financial Statements -17- 31 December 2010
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Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2010

15. Related Party (continued)

The aggregate compensation of the key management personnel comprises of short term benefits
only and is set out below:

2010 Actual 2009 Actual
EJD FJD
Short-term benefits 1,681,238 1,277,409

16. Risk Management Policies
Financial Risk Management Objective and Policies

The Secretariat’s principal financial instruments comprise cash, short-term deposits and
receivables. The main purpose of these financial instruments is to provide finance for the
Secretariat’s operations.

As a result of the Secretariat’s operations and sources of finance, it is exposed to exchange rate
risk and credit risk.

Details of the significant accounting policies and methods adopted, including the criteria for
recognition, the basis of measurement and the basis on which income and expenses are
recognised, in respect of each class of financial asset and financial liability are disclosed in
Note 1 to the financial statements.

Foreign Exchange Risk

Exchange rate risk relates to the risk of loss arising from changes in the exchange rates against
the Fiji dollar. The Secrctariat receives funding from various member countries and donors in
foreign currency. The Secretariat utilises these foreign currencies to transact in Fiji dollars. This
exposcs the Secretariat to foreign exchange risk. In order to reduce the exposure to foreign
exchange risks, the Secretariat operates various foreign currency bank accounts (such as
Australian, New Zealand, United States and Euro dollar accounts) and transacts where required
in these currencies.

The Secretariat’s exposure to foreign currency risk was as follows based on notional amounts:

Carrying amount

2010 2009
AUD : 6,047,494 3,180,583
NZD 2,689,761 1,820,759
USD 62,152,270 67,341,814
EURO ' 285,209 66,738

Financial Statements - 18- 31 December 2010



by

PACIFIC ISLANDS FORUM SECRETARIAT
Excelling Together for the People of the Pacific

>

Notes to the Consolidated Financial Statements
For the Year Ended 31 December 2010

16.

Risk Management Policies (continued)
Financial Risk Management Objective and Policies (continued)

The following significant exchange rates applied during the year:

Reporting date rate
2010 2009
USD 0.5496 0.5185
AUD 0.5397 0.5788
NZD 0.7105 0.7174
EURO 0.4131 0.3616

Sensitivity analysis:

A 10 percent strengthening of the foreign currency against the Fiji dollar at 31 December 2010
would have increased equity and income by the amounts shown below. This analysis assumes
that all other variables, in particular interest rates, remain constant. The analysis is petformed
on the same basis for 2009.

AUD NZD USD EURO
Equity Income Equity Income Equity Income Equity Income

2010 1,121 1,121 379 379 11,308 11,308 69 69
2009 550 550 254 254 12,988 12,988 18 13
Effect in FJD 3000°s

A 10 percent weakening of the foreign currency dollar against the Fiji dollar at 31 December
2010 would have decreased equity and income, on the basis that all other variables remain
constant, by the amounts shown.

Credit Risk

Credit risk is the potential risk for loss arising from failure of Members to meet their agreed
contributions. The Secretariat’s receivable balances are monitored on an ongoing basis in order
to reduce any exposure to bad debts. This is not considered a significant risk.

Financial Statements -19- 31 December 2010
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Disclaimer

The additional financial data presented on pages 21 to 33 is in accordance with the books and records of
the Secretariat which have been subjected to the auditing procedures applied in our audit of the Pacific
Islands Forum Secretariat for the year ended 31 December 2010. It should be appreciated that our audit
did not cover all details of the additional financial data. Accordingly, we do not express an opinion on
this financial data and no warranty of accuracy or reliability is given.

In accordance with our firm policy, we advise that neither the firm nor any member or employee of the
firm undertakes responsibility arising in any way whatsoever to any person (other than the management of
the Secretariat) in respect of this data, including any errors or omissions therein, arising through
negligence or otherwise however caused.

PG

/_____.———O——
Suva, Fiji Islands KPMG
> At 2011 Chartered Accountants
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PACIFIC ISLANDS FORUM SECRETARIAT
Excelling Together for the People of the Pacific

Consolidated Statement of Comprehensive Income
For the Year Ended 31 December 2010

Income

Contributions from Members

Interest

Other Income

Trust Fund Income

Benefits derived from Property, Plant and
Equipment

Expenditure

Economic Governance

Polittcal Governance and Security
Strategic Partnerships and Coordination

Corporate Services
Management of the Secretariat

Foreign Exchange Gain/(Loss)
Other Comprehensive Income

(Deficit)/Surplus of Income over
Expenditure

Financial Statements

2010 Revised 2010 Actual 2009 Actual
Budget
FJD FJD FID
3,502,979 3,502,979 3,502,979
1,290,093 891,458 368,516
198,719 287,863 704,565
20,006,795 19,083,693 151,174,579
- 274,536 301,713
24,998,586 24,040,529 156,052,352
17,852,459 16,496,221 13,049,105
3,450,020 2,761,396 3,664,665
25,947,922 14,577,940 5,696,718
(6,130,578) 673,115 2,778,400
2,436,147 2,318,313 1,910,634
43,555,970 36,826,985 27,099,522
(18,557,384) (12,786,456) 128,852,830
3,351,564 (7,720,351) 4,234,146
(15,205,820) {20,506,807) 133,186,976
-21- 31 December 2010
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